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MICC INVESTMENTS LIMITED 
HIGHLIGHTS FOR THE YEAR 


NET: EARNINGS 2 223 osoc0 cease eae 
(before realized investment gain or loss) 


NET EARNINGS... 2 a 
TOTAL ASSETS.3. a 
SHAREHOLDERS’ EQUITY...........+0-- +55 
INVESTMENT INCOME.........-- 0000s eee 
UNDERWRITING REVENUE...... a 


EARNINGS PER SHARE........-.. nee 
(before realized investment gain or loss) 


EARNINGS PER SHARE....... 2.0... ¢ 25s 0ee® 


DIVIDENDS. PAID, «0.0. os. ee a ae ge 


1975 
$ 


8,863,302 


8,119,645 
124,981,531 
51,927,505 
8,558,274 
9,651,713 


$1.55 


$1.42 


24¢ 


1974 
$ 


6,291,316 


5,695,089 


88,836,756 


43,175,428 


5,758,533 
7,672,955 


$1.24 


$1.13 
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MICC INVESTMENTS LIMITED 


PRESIDENT’S MESSAGE 


Your Company continued its record of growth and 
profitability in the year under review. MICC Invest- 
ments Limited increased net profits, before realized 
investment loss, to $8,863,302, equal to $1.55 per share 
compared with $1.24 per share in 1974. Consolidated 
assets increased to $124,981,531 from $88,836,756 at 
the previous year-end. As 1975 opened, prospects for 
the housing and real estate industries were somewhat 
clouded and industry expectations were for a moder- 
ately lower level of activity than in 1974. After a slow 
start, the housing industry gathered momentum in the 
second half of the year and final results are expected 
to show a small increase in new housing starts. Real 
estate markets were also very active across Canada and 
this combined activity was very favourable for the 
mortgage insurance business. 


The Mortgage Insurance Company of Canada issued 
gross commitments for new Canadian mortgage in- 
surance in the amount of $2,218,000,000 compared 
with $1,960,000,000 for 1974. This level of commit- 
ments was a record for the insurance company. Net 
premiums written for the year amounted to 
$19,552,099, about the same level as for 1974. Report 
in detail on the operations of The Mortgage Insurance 
Company of Canada by its president, Mr. R. T. Ryan, 
is set out in later pages of this report. 


The success in writing of new business by the insur- 
ance company during the year resulted in need for new 
capital late in 1975. The Company arranged financing 
in the amount of $14,000,000 in the latter part of the 
year. The sum of $10,000,000 was raised by sale of 
income debentures which were purchased by a group 
of Canadian institutional investors. Of the total 
amount, $2,000,000 bears a fixed rate of interest and 
the balance carries a floating rate of interest related to 


prime bank rate. As at December 31, 1975 the average 
cost to the Company of the issue was 7.55% per 
annum. The debentures mature September 30, 1981 
with mandatory prepayment by the Company of one 
third of the principal amount on September 30, 1979 
and one third on September 30, 1980. The remainder 
of financing of $4,000,000 was obtained by means of 
a bank loan. Total proceeds of the income debentures 
and the bank loan were invested in preferred stock of 
The Mortgage Insurance Company of Canada and 
increased the capital funds of that company to 
$59,634,943 at December 31, 1975. 


The number of shares outstanding at December 31, 
1975 was 5,711,080, unchanged from the previous 
year-end. Dividends were paid during the year of 24¢ 
per share. 


Investments increased substantially during the year, 
rising from $87,003,033 to $120,608,275. This growth 
reflected retained earnings and the proceeds of income 
debentures and bank loan. High rates of investment 
return prevailed in Canada during the entire year and 
the return on investments acquired during the year 
reflected these high yields. Strong liquidity has been 
maintained with 38 % of portfolio represented by cash, 
Canadian and U.S. government bonds and high 
quality short term investments. Changes were made in 
the portfolio with a view to improving quality. The 
substantial holdings of dividend paying securities re- 
sulted in an average income tax rate on the investment 
portfolio of 15.5%. 


A special general meeting of shareholders was held 
on January 29, 1976 to consider and approve authori- 
zation for creation of $100,000,000 in preferred stock 
to be issued in future in series. The continued growth 


of The Mortgage Insurance Company of Canada re- 
quires the increase in its capital base from time to time 
to support growing insurance in force. Within the last 
few weeks, your Company sold $20,000,000 of 10% 
preferred shares to the public to raise, after the costs of 
the issue, approximately $19,285,000. 


The guidelines set down by the anti-inflation board 
place a restraint on dividends which may be paid on 
the common stock of Canadian corporations which are 
listed on stock exchanges. MICC Investments Limited 
is subject to this restraint, and it would appear that 
the Company cannot pay a dividend on its common 
shares in 1976 in excess of 24¢ per share, the annual 
rate for 1975. 


MICC holds a 50% interest in Charlotte Properties 
Limited, which owns the ““Shawano”’ project, a recrea- 
tional land development in Hastings County, Ontario. 
The interest in Charlotte was acquired in 1969 and 
since then approximately 50% of the property, which 
was planned for sale as waterfront lots, has been sold. 
The plan for development of remaining land reflects 
concern of government authorities as to recreational 
land use and will be aimed toward design providing 
wider public access to water frontage. Plans for use in 
this manner are now before local and provincial de- 
partments for approval, which is expected by mid- 
1976. Operations of Charlotte resulted in a small profit 
in 1975. It is expected that resumption of sales on the 
projected basis will result in profitable operation in 
1976. 


As noted in my opening remarks, the mortgage 
industry enjoyed a good year in 1975. The pace of 
residential construction and real estate activity that 
was achieved in the last quarter seems likely to con- 


tinue in 1976. The federal minister responsible for 
housing has set a goal of 235,000 new housing starts 
and it seems probable that this level can be attained. 
The Assisted Home Ownership Plan (AHOP), a fed- 
eral program to assist first-time home buyers, plus 
several provincial assistance plans, will help to create 
new housing for moderate income families. Lending 
institutions have indicated a willingness to increase 
overall mortgage commitments by 15%. While some 
difficulty may be experienced by builders in getting 
serviced land, particularly for the lower income end 
of the house market, this problem should be overcome. 
On the negative side, we find mortgage interest rates 
at the 1114-12 % level, an increasing number of juris- 
dictions exerting rent control and some uncertainties 
about the impact of anti-inflation measures. 


On balance, it would appear that the year ahead has 
the ingredients for reasonable success in housing and 
mortgage lending. Such prospects are favourable to 
the continued growth of your Company. 


los Ack 
Gardner English 
President 


} 
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March 3, 1976 


MICC INVESTMENTS LIMITED 
CONSOLIDATED BALANCE SHEET as ar vecemser 31, 1975 


ASSETS 


CASH AND ACCOUNTS RECEIVABLE 


Interest accrued and sundry receivables emmy cs mie sitemeter tree eres 
Premiums recetvablesce ee cee eee er ee ee ree eens iene ss 
Poreisinancome taxes recoverable saan yee rr ene 
Due from: other insurance comipaniese ms. er re eee ee eae 


INVESTMENTS (note 2) 


Treasury bills and other short-term securities — at cost................... 


Bonds and debentures — at amortized value (market value $22,902,841; 
L974 S32,.036, 007) oe. aaa cece eer rc re ieee hs ae nere eee cate 


Preferred stocks — at market value (cost $47,624,232; 1974 — $31,895,134).. 
Common stocks — at market value (cost $14,466,281; 1974 — $10,232,034). . 
Mortgages! al cost 25.5.2 eis ata oo lt hem enone, tcl es ewe a alo trans Sesto ince le 
Réaliéstate we ost Ris cements yoda ten ira ololy. cle ace Ta: een ne ten 


Signed on behalf of the Board: 
GARDNER ENGLISH, Director 


G. D. SUTTON, Director 


1975 1974 
$ $ 

576,731 532,050 
1,587,470 404,775 
1,250,000 400,000 

310,519 — 

152,491 — 
3;377,211 1,337,132 
32,318,491 14,825,000 
25,302,399 34,353,738 
44,405,448 pa Plea ony | 
13,903,905 9,211,266 
1,003,568 790,158 
3,522,750 400,000 
291,720 291.220 
120,608,275 87,003,033 
267,300 335,867 
144,846 160,724 

83,899 = 
496,045 496,591 
124,981,531 88,836,756 


LIABILITIES 


1975 1974 
$ $ 
ACCOUNTS PAYABLE 
PACMAN cemeetaeenonep eee eM Tate OHLONE Carne FURIE TION OS Sid Eck ew 8 ete 4,000,000 — 
Duero Otheransurance COMpPANies:. «mines s.4 ude deine nce ca euvaws has oes 27,408 SIE232 
PE OVIS CUMS OG LANITLS Heuer ter Wena triste bbe ced ca wactavaneie) Si wrote Scere Nila & veld dour 1,391,106 198,399 
Accounts, payablesand accrued Wabilities, «64 ..6.06is.06.0 oss ee 6 oe eases aren 893,724 198,277 
Pee eevee ST AV AIL i tags eceterer avn waa elites a: 8 erat Cok reser dD race a vous vx 4s. ca aoe avatns 105,659 367,801 
PNGG MEALS Dana blen cm er mcs siti pou avila odohelas da, ov anlieinuatbas 189,689 99,060 
Lo emt OrsecUMUestPUILC MASE s 5-0 iciorritsciere tesicin. sie acs ols 6 aw dale ere Soa es gets 42,237 Ae | 
6,649,823 1,246,020 
OTHER LIABILITIES 
DGlethew TevemlUcitGte ar mente eons chor Nelsan avy nieins/ ce ican wie e eek 53,524,278 42,661,225 
YEN et Ge MLIE OIINS HEAR Corer etre nor Pte ianrc re eter Sets > tees aes ntiac fous i es bsg eee teaiotae, eos Phe SHAS PAS aes) 1,754,083 
PC OIMEECEOCMLULCS (MOlerS) woah ein iiecniet sah a-aiee S aise s Hacia emi ss ahr as 10,000,000 — 
66,404,203 44,415,308 
73,054,026 45,661,328 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (notes 6 and 11) 
Authorized — 
10,000,000 common shares without par value 
Issued and fully paid — 
PA a AAO SCHMITT SGMATESs «ore Guive tree stos Gael ee wae aatr sie oc ene, aR RO sere ales 37,430,189 37,430,189 
Pet Ep AN Ie IN MIN aries cr tee Ne ah Sten ct eae ata iat seas Maxis SPS e Ae oe eater we 18,278,476 11,529,490 
55,708,665 48,959,679 
DIRE Ailes eOSe el OGCKS 5.910% 2.45 cod engl Oe wieti a nats onesie tae (3,781,160) (5,784,251) 
51,927,505 43,175,428 
124,981,531 88,836,756 


MICC INVESTMENTS LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1975 


REVENUE 


Net ipremiums writtetis nce. ante ens on erate Sree cs emer ae eaee 
Applicationfees a. cry omen tse acre 2 oe sa heats heen 
Commission INCOME: Avast en tae ee Te ee eee ee 


Mess Increase deferred revenuce-mecee ie aera 


Underwriting revenue (MOte.2) seeder ees a cre ee ene ene ee 


Investment income— 


EXPENSES (note 2) 
Insurance underwriting and policy issuance expenses................ 
PREM ICTAKES eeeeece te ta acca ieee Te a eRe eee ete ena ate eect 


Losses on-claims: incurred 2.5 cisco ere ene tee eee emer 
Other operating ex penseS 20, eueee ee eee eee ees es 
Income debenture interest and expense amortization (note 5)......... 


EARNINGS BEFORE INCOME TAXES meee ncaa. ee eer ee rns 
PROVISION FOR INCOME TAXES 


Current 


Ce 


EARNINGS BEFORE REALIZED INVESTMENT LOSS.............. 
Realized loss on disposal-ol anvestmentSne. erm ee eter 


NET BARNINGS PORSTHE YEAR Gere cece ee nett cee 


EARNINGS PER SHARE 


Earnings before realized investment loss. ene  e 
Nef carnings for thé years 4. uses nee ree eee ee 
Weighted daily average number of shares outstanding............... 


1975 
$ 


195592,099 
1,344,661 
12,857 


20,909,617 


11,257,904 


65715 


3,810,878 
4,746,896 
500 


8,558,274 
18,209,987 


15722136 
393,466 


2,116,202 
394,851 


L720 351 
2,842,978 
1,106,092 


194,716 


5,865,137 


12,344,850 


2,355,706 


1,125,842 
3,481,548 


8,863,302 
743,657 


8,119,645 


$1.55 
$1.42 


5,711,080 shs. 


1974 
$ 


19,515,633 
1,331,462 
15,043 


20,862,138 
13,189,183 
1,072,955 


3,088,224 
2,639,659 
30,650 


3, /58.053 
13,431,488 


1,471,202 
393,219 


1,864,421 
249,008 


1,615,413 
848,962 
900,697 


3,365,072 
10,066,416 


3,169,600 


605,500 
3,775,100 


6,291,316 


596,227 
5,695,089 


$1.24 
$1.13 


5,056,575 shs. 


MICC INVESTMENTS LIMITED 


CONSOLIDATED STATEMENT OF 
UNREALIZED LOSS ON STOCKS 


FOR THE YEAR ENDED DECEMBER 31, 1975 


1975 
$ 
UNREALIZED LOSS ON STOCKS - BEGINNING OF YEAR............. 5,784,251 
Unrealized loss: (gain) ‘on stocks for the year sass cecs ee cedsss00 0 Geveeees (2,003,091) 
UNREALIZED LOSS ON STOCKS —- END OF YEAR...............00000. 3,781,160 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1975 


1975 

$ 
RELAINED, EARNINGS = BEGINNING OF YEAR 6055.66: seis seers coreisreia rarer 11,529,490 
NC ire ADT RCOTREING VAT apiesactc ieee ch ptrn ea alain fivXs wale lot oda! obec soeseiat Sl atejiely) stalutte 8,119,645 
19,649,135 

Epa tases a ti is le mUenices Ny. Ge totus bhai sis) 4o(e con's. ales vise! Vio Wig apse nh — 
JOE CUP hy (Colne hits eae | ao ane ee a eno Sy ee 1,370,659 
1,370,659 


18,278,476 


1974 
$ 
916,443 
4,867,808 
5,784,251 


1974 
$ 
7,056,850 
5,695,089 
£2,751 5959 


180,703 
1,041,746 
1,222,449 


11,529,490 


MICC INVESTMENTS LIMITED 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1975 


1975 1974 
$ $ 
SOURCE OF FUNDS 
Operations — 
Net earnings for the yearreuer nae oe oe eee ee rt renee ere en eer 8,119,645 5,695,089 
Increase inet deferred revenue (note 4). - seer er eee en eee 10,863,053 12,940,174 
Income:taxes delerred.;.tuen..ty es wie ee ee nectar ena ee 1,125,842 605,500 
Depreciationsand.am Orlization sacceun een ine clot eae iat erie ae eee 53,786 38,922 
Funds generated irom operations...0.5-) see ee ete ee ee cere 20,162,326 19,279,685 
Common shares issued (Nel Ob exXPenses) aeeeeeee ere ttn rae art rte cer = 10,982,577 
Debentures isstied (net ofexpenses) aa eee eee ee ree 9,911,685 = 
Decrease in cashand accounts receivable were eee eee — 602,721 
Increase in accounts payabley.. svsres. se eet ck tee ae eee 5,403,803 — 
Decrease in loan to trustees under employee stock purchase plan.......... 68,567 15,619 
35,546,381 30,880,602 
USE OF FUNDS 
Increase in cashsand accounts receivable. +. po eee ee 2,540,079 — 
JICCHEASE IT) ACCOUNTS Pa Vales cece te cet erate sire ieee a rarer tee eee -— 1,304,388 
Purchase: of fixedrassets: 5.1, skatvadint ac sac. cisacne. ee eee 33,492 75,316 
Dividends 5 ei eee ws Sa aeeee e tiene eee ks eer ere 1,370,659 1,041,746 
3,944,230 2,421,450 
FUNDS AVAILABLE FOR INVES EMEN Tene retire Ces eee eee 31,602,151 28,459,152 
INVESTMENT-FUNDS= BEGINNING OFDY BPARGe me ee eee ire 87,003,033 63,411,689 
118,605,184 91,870,841 
Unrealized gain (loss).on stOCks [Omtne veal eee nie netics 2,003,091 (4,867,808) 
INVESTMENT FUNDS — END ORY BA Re nieac weiner crear trees 120,608,275 87,003,033 


MICC INVESTMENTS LIMITED 
NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1975 


1. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements of MICC Investments Limited (the “‘company’’) include the accounts of its subsidiary, The 
Mortgage Insurance Company of Canada (MICC),. 


2. ACCOUNTING POLICIES 
The accounts of MICC are included herein in accordance with generally accepted accounting principles. The application of these 
principles is set out for the following significant items: 
Premiums 
Net premiums written are deferred and then taken into underwriting revenue as earned over the terms of the related policies. Prior 
to 1974, the majority of policies were written for a term of fifteen years; since then the majority of policies have been written for 
twenty years. The rate or formula under which premiums are earned relates to the amount of risk in each year of coverage. 
Application fees and commission income 
Application fees received on insurance policies written and commission income received on reinsurance premiums ceded to a 
reinsurer are taken into income as received. 
Underwriting and policy issuance expenses and premium taxes 
Underwriting and policy issuance expenses and premium taxes in excess of application fees and commission income are deferred and 
then amortized against premiums as the premiums are earned. 
Losses on claims incurred 


A provision is made for potential losses on mortgage loans which are in default for three or more months. This provision is based 
on past experience of MICC. A further provision is set up for each mortgage loan when MICC anticipates that a lender will be 
making a claim on a mortgage. On settlement of a claim, the real estate acquired is carried in the accounts at 90% of the estimated 
realizable value. 


Investment income 


(a) Treasury bills and other short-term securities — Interest is recorded as income as it accrues. Realized and unrealized gains 
and losses are taken into income. 

(b) Bonds and debentures — Interest is recorded as income as it accrues. The premium or discount between cost and maturity 
value is amortized into income over the period to maturity. A gain or loss on the sale of a bond or debenture is deferred and 
then amortized over the term to maturity of the security sold. 

(c) Stocks - Dividends are recorded as income on the ex-dividend date. Realized gains and losses net of income taxes, on disposal 
of stocks are taken into income as a special item. Unrealized gains and losses on stocks are accounted for in a special statement 
(consolidated statement of unrealized loss on stocks), the balance of which is transferred to shareholders’ equity. 


3. CORPORATE JOINT VENTURE 
The investment in the corporate joint venture is accounted for on the equity basis and consists of the following: 


Demanadn oan (MHSCCURCH )amereyrrmereee tere steht restr ieleinisieie cihtevane sl oicleresetnrata (cle aietnlste/etetere lis etetemaetelsns 100,000 
ADAOOO Me Geeta DIG Mrererence SLATES renin claire art aielaysyaiinroetel oa) olferaniels (enelesers essere clita e's alle Teper oekehertehecer lancet 120,000 
ZOOOROMIMMONS MALES rer rere yr euarenan ciel eterna ete rolaoe ous tals ) sourt ofahap tial ie cers s) vielels- ch epel avo ate tohene (oteekelohateperraat emis 20,000 
SHAreOumeannilngsOnNOVEIU DEL IU Loomer tienes eile eiistcieis sete! sielele Meese nic crieln e ofeltinin eelauaelelee eels 51,720 71,720 
291,720 


4, DEFERRED REVENUE 


Deferred revenue consists of deferred premiums, after deduction of deferred underwriting and policy issuance expenses and 
premium taxes. 


5. INCOME DEBENTURES 


On September 30, 1975 the company issued $10,000,000 income debentures maturing on September 30, 1981, with mandatory 
prepayment as to 33.4% on September 30, 1979 and 33.33% on September 30, 1980. The debentures consist of two series, 
$2,000,000 series A which pay interest at 814% and $8,000,000 series B which pay interest equal to 50% of the prime bank rate, 
plus 2.5%. Interest on these debentures is not deductible in computing taxable income. 


Costs incurred in connection with this issue, amounting to $88,315 have been capitalized and are being amortized on a straight- 
line basis over the term of the debentures. 


6. CAPITAL STOCK 
20,400 common shares are reserved for allotment and issue to the trustees of the employee stock purchase plan. 


A non-assignable stock option for the purchase of 10,000 common shares is held by a director of the company, and is exercisable 
over a period of five years from June 6, 1973 at a price of $16.75 per share. 


7. CONTINGENT LIABILITY 


The company has guaranteed bank advances to the corporate joint venture to a maximum of $250,000. As at December 31, 1975, 
the bank advances to the corporate joint venture were $414,018. 


8. STATUTORY INFORMATION 


In accordance with the disclosure requirements of the Canada Corporations Act, fees and other remuneration paid to directors 
and officers were as follows: 


Number ofdirectorsofthercompanyin-. «mee cee ier reece ere eer ion acetic rart 18 
Apsresate remuneration as directorsiOf the COMPA ya veri eens erties telete le rele ete tai le lel olrsl'svelfaiisUio deta) elet/sNeyloteiiel <1 ceeteke sted st ieyasencns Nil 
Aggregate remunerationas directors of WC Carrie riet-terr miroir error nt isrrieienc terion ces eri tennis iect te ieteneioien nesters $ 45,540 
Numiber'of officers of the;comip anya avarice eto kouous geicoseitelsterreuatens fo fare eels cexous ts, @]iekes sus eniepkaicnedaerstatonsiolccatete te renele cer aro atets 4 
Agoresate remunerationras Onicers Of the COMPAnyaneae ernie oeeireniciere erie stele nr ielaie emi cil ciisn td onesie iene ieak- terre $ 9,625 
Agpregate remunerationias oflicersiot MIC Cac scatsen tte eeu tusiusiersitereiieisteustesieinicas) rerio ien-torels ieee ears oie lennon $249,350 
INumberofioficersiofthe companyawhorare alsomirectorsiof thercompanyercerrcyrci eit ieretaterardsielsteriels tent eterer tere cerns 3 


One officer, who is also a director, receives no remuneration as an officer. 
The aggregate remuneration paid to directors and senior officers, as defined by The Securities Act of Ontario totalled $355,945. 


In addition, loans made to a director who is also an officer and to another officer, under the employee stock purchase plan totalled 
$93,002 as of December 31, 1975. 


9. FOREIGN EXCHANGE 


Assets and liabilities in United States dollars have been translated at the rate prevailing on December 31, 1975. Earnings have 
been translated into Canadian dollars at the average rate prevailing through the year. 


10. ANTI-INFLATION ACT 
The company is constrained with regard to the payment of dividends under the Anti-Inflation Act. 


11. SUBSEQUENT EVENTS .- 


On January 30, 1976 the company obtained supplementary letters patent, increasing its authorized capital by the creation of 
4,000,000 preferred shares of the par value of $25 each, issuable in series. 


MICC INVESTMENTS LIMITED 


AUDITORS’ REPORT 
TO SHAREHOLDERS 


We have examined the consolidated balance sheet of MICC Investments Limited and 
subsidiary company as at December 31, 1975 and the consolidated statements of earnings, 
retained earnings, unrealized loss on stocks and changes in financial position for the year then 
ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position 
of the companies as at December 31, 1975 and the results of their operations and the changes 
in their financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
February 9, 1976 Chartered Accountants 


TRANSFER AGENT: The Canada Trust Company 
REGISTRAR: Canada Permanent Trust Company 
AUDITORS: Coopers & Lybrand 


THE MORTGAGE INSURANCE COMPANY OF CANADA 


PRESIDENT’S REPORT 


The Mortgage Insurance Company of Canada enjoyed 
a very successful year in 1975, with results exceeding 
expectations. New business committed reached a record 
level of $2,217,973,000 compared to $1,959,695,000 in 1974. 
Mortgage insurance in force in Canada increased to 
approximately $5.7 billion at year end from $3.6 billion 
at December 31st, 1974. 


New net premiums written totalled $19,552,099 compared 
to $19,515,633 in 1974. Assets increased to $121,524,987 
from $89,409,544, at the end of 1974. During the year, sup- 
plementary letters patent were issued, increasing the 
authorized capital stock of the Company from $15,000,000 
to $50,000,000, comprising $20,000,000 of common shares 
and $30,000,000 of preferred shares. During the year, pre- 
ferred shares were issued to our parent company, MICC 
Investments Limited, for a total cash consideration of 
$14,000,000. 


Insurance Operations 

The following table compares total commitments to 
insure issued under the various programs available to our 
Approved Lenders in the years 1975 and 1974. 


Program 1975 1974 
High-ratio house loans $1,447,704,000 $1,484,783,000 
75 % house loans 282,611,000 112,115,000 


High-ratio apartment 


loans 226,254,000 163,008 ,000 
75 °% apartment loans 25,935,000 7,461,000 
High-ratio commercial 

and industrial loans 121,193,000 107,010,000 
75 % commercial and 

industrial loans 105,525,000 81,449,000 
Vacation home loans 8,751,000 3,869,000 


$2,217,973,000 $1,959,695,000 


The average loan amount (per unit) for high-ratio com- 
mitments issued on new house loans increased during the 
year to $38,400 from $32,900 in 1974. For existing houses 
the average was $27,900 per unit compared to $24,100 in 
1974. Only 11.6% of high-ratio house loan commitments 
exceeded $50,000, continuing evidence of the fact that the 
lending institutions are directing the bulk of their high- 
ratio loans to finance low-moderate priced housing. 


Commitment volume under all programs increased 
during the year with the exception of the high-ratio house 
program which was marginally lower than 1974. The insur- 
ing of 75 % house loans became much more common in 1975 
and our volume increased to $282,611,000 from 
$112,115,000 in 1974, an increase of about 150%. Commit- 
ments issued on income property loans (apartments and com- 
mercial and industrial properties) increased to $478,907,000, 
about 33% over the 1974 figure of $358,928,000. Average 
income property loan was $204,000, a decrease of approxi- 
mately 27% from the 1974 average, $282,000. 


Lease guarantee commitments were issued covering 
$24,236,000 in aggregate insured rent compared to 
$17,902,000 in 1974, an increase of 35%. Volume under 
this program continues to increase as lenders, developers, 
investors and tenants become more familiar with its 
benefits. MICC liability at year end, for insurance in force 
under this program, was $5,766,000. 


On July 1, 1975, the Province of Ontario amended the 
Condominium Act to require vendors of units in residential 
condominium projects to either place purchasers’ deposits 
with a trustee or provide alternative protection until the 
condominium is registered and the purchase transaction is 
closed. MICC introduced a condominium deposit in- 
surance program under which builders meeting certain 
criteria, could obtain deposit insurance coverage which 
meets the requirements of the Act, enabling them to con- 
tinue to use the deposits received from purchasers, as they 
have in the past. We consider this to be a short-term 
program as it is likely that the much discussed new home 
warranty plan which will probably become operative in 
Ontario during 1976, will provide purchasers with the 
protection now available under our coverage. To December 
31st, commitments to insure were issued for 79 projects 
(containing a total of 9,589 units) and our liability at year 
end was estimated to be approximately $13.1 million. 
There were no claims received under this program in 1975. 


A new program of insuring second mortgages on houses 
was introduced late in the year. This program had been 
under study for some time and management believes that 
it will supply a service that will supplement our high-ratio 
house loan facilities. Considerable interest has been 
exhibited by a number of our Approved Lenders and 
Approved Correspondents. 


Our list of Approved Lenders and Approved Cor- 
respondents continued to grow in 1975. As at this date, 
there are 241 Approved Lenders (10 chartered banks, 45 
life insurance companies, 44 trust companies, 29 loan com- 
panies, 98 credit unions and caisses populaires and 15 other 
type institutions). In addition, there are 45 Approved Cor- 
respondents. 


During the year our construction inspection department 
carried out 22,444 inspections on properties under con- 
struction. In addition to regular staff personnel in each of 
our regional offices, arrangements were made to supple- 
ment their work through use of experienced fee inspectors 
in a number of areas. 


Plans are under way to open two new regional offices in 
Québec City and Regina this spring. The Québec City 
Office will serve Québec City and the northern and 
easterly area of the Province of Québec and the Regina 
Office will service the Province of Saskatchewan. With the 
opening of these two new offices we will have nine regional 
offices across the country. 


Defaults and Claims 


As at December 3lst, 1975, there were 1,088 insured 
high-ratio house mortgages three months or more in arrears, 
out of 151,292 insured mortgages under administration by 
our lenders. This represents a default ratio of 0.72% com- 
pared to 0.39% at December 31st, 1974. In addition, 37 
mortgages on income properties (apartments and com- 
mercial and industrial properties) were reported in default, 
out of 6,066 mortgages insured, a default ratio of 0.61 °% 
compared to 0.83 % at the end of last year. There were also 
37 insured 75% house loans in default, of 16,181 under 
administration, for a default ratio of 0.23 °%%. Of 526 insured 
vacation home loans, none were reported as being in default 
at year end. 


Claim losses during 1975 rose substantially over losses 
in 1974. The following table shows a breakdown of losses 
last year with comparable figures for 1974: 


1975 1974 
U.S. reinsurance $1,057,553 $590,152 
Canadian mortgage insurance 1,763,605 289217, 
Lease guarantee insurance 21,820 19,593 


While losses incurred on the reinsurance of U.S. mort- 
gages increased in 1975, it should be noted that approxi- 
mately $350,000 of this loss resulted from a change made by 
the company which we have reinsured in the formula for 
calculation of loss provision for potential claims. Actual 
claim losses paid were not materially in excess of those paid 
in 1974 and we anticipate a lower level of losses in 1976. 
Premiums earned on this business are substantially in 
excess of claim losses to date. 


The following table shows the breakdown of losses by 
class of real estate, under Canadian mortgage insurance 
operations. 


Total 
Losses 
Houses $ 568,180 
Apartments $1,056,759 
Commercial and industrial 
properties $ 138,666 


The increase in losses is attributable to various factors, 
but one of the principal causes is the adverse economic 
conditions that prevailed during the year and particularly 
in those areas where unemployment levels were highest. 
The heavy increase in insurance in force over the past few 
years has also increased our exposure and in the light of 
all of these factors, the losses incurred are not considered 
excessive. Some revisions have been made to our under- 
writing procedures for income property loans and lenders 
are also becoming more vigilant particularly in areas where 
losses have occurred. With some expected improvement in 
economic conditions this year, we estimate that losses in 
1976 will not vary materially from 1975. 


At year end there were four lease guarantee cases under 
claim and MICC share of losses was approximately $525 
per month. 


At year end, 22 properties were held as real estate on our 
balance sheet for an amount of $3,322,750. Real estate is 
held on our books at appraised value less 10%. There were 10 
apartment buildings containing 238 units, 10 single family 
dwellings and 2 commercial properties. Six of these prop- 
erties have been sold with closing dates early in 1976. 
Eight properties (6 houses and 2 apartment buildings) are 
listed with realtors for sale and 8 others (2 houses and 6 
apartments) are being prepared for listing. 
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Investments 


Net after tax investment income, expressed as a per- 
centage of the average portfolio, increased to 6.98 % in 1975 
up from 5.63 % in 1974. The market value of the portfolio 
improved to 95.8% of book value, from 92.0% in 1974. 
During the year MICC took advantage of opportunities to 
improve the return on its portfolio by trading certain of its 
holdings for other securities of equal or higher quality. As 
most of the sales involved securities that were purchased 
when market yields were lower than prevailed in 1975, 
their market values were lower than book values. MICC 
thereby realized net losses of $743,657 versus a realized net 
loss in 1974 of $596,227. Such realized losses can be 
carried forward, for income tax purposes, to offset any 
future realized gains. 


During the year the following changes were made in the 
portfolio with a view to reducing the possibility of 
substantial decline in market values if interest rates should 
rise in the next economic recovery: 


(1) Exposure in and average term to maturity of long term 
bond holdings was reduced. 


(2) Some conventional preferreds (preferreds with a 
purchase fund or perpetual preferreds) were sold and 
the proceeds used to acquire term preferreds (prefer- 
reds where the holder has an option to put the stock 
back to the issuer at par value), and preferreds that 
have mandatory sinking funds that will retire the issue 
in a definite period of time. 


The company maintained a high liquidity position 
throughout the year. Holdings of cash and liquid assets 
were increased by $8.5 million to $37.4 million at year end, 
and remained at 32° of the portfolio. Debt securities, 
other than cash and liquid assets, were reduced $1.4 mil- 
lion to 16% of the portfolio from 22% last year. The 
average term of these debt securities was reduced to 7.3 
years from 11.5 years in 1974. Conventional preferreds 
were reduced by $8.8 million, to 11% of the portfolio from 
23% and term and sinking fund preferreds were raised to 
22% from 9% of the portfolio. The common stock and 
convertible preferred share holdings were increased to 
19.4°% of the portfolio from 13.6% in 1974. 


The following table shows a classification of the portfolio, 
at cost, as at December 31st, 1975. 


Cost % of Total 
Classification December 31, 1975 1975 1974 
Cashin te Stee Ae) rR (Cee aE Se Aer SMa nae ge ener $ 500,000 0.4 0.4 
FederaliGovernment (Undermshycars) ee eerie eee 20,102,875 17.0 26.2 
Moneyaviarket (Under laycan) seeeerenee tee ee erro 9,874,725 8.3 5.1 
IncomesDebenturess (Winderwavcal) senate ier 7,000,000 5.9 — 
@ashrand. LiquideAssetsaan acne eter erie as oorerirter: 37,477,600 31.6 31.7 
EederalaGovernment(Ovemonycals) seer ene ___ 8,500,766 _ 7.2 _ 67 
Cash and Readily Marketable Securities............. 45,978,366 38.8 38.4 
ProvincialeGovermmentsOverslsycaly) sentria 4,118,948 355) 7.9 
Guaranteed Investment Certificates and Certificates of 
Deposit (Overlvear) ane eoeeen eer ono eee 5,275,000 4.5 25 
Other Corporate Debt(Overnlsy.can) samen eerie 900,813 0.7 2, 
Total: Cashiand’Debitnee eer crorhee arora 56,273,127 47.5 53.8 
TermePreferted snc nc ents oe Cae Ce Lee cee 13,282,242 ee 7.8 
Sinking; BundsPreferred tees eer eee tie ieee tee 13,398,344 11.3 ES) 
Convetitional#Preferredtrr a-ha ieee 12,472,235 10.6 2333 
Straight: Preferredancantin: eerie iemactcre citer tere 39,152,821 83a) 82.6 
Convertible: Preferred sae eee eC ooe enn 8,471,411 Ue? 2.4 
Common Stocks senna eneerrnicin Geren eee ee 14,466,281 122) (a 2 
Common Stock and Convertible Preferred........... 22,937,692 19.4 13.6 
Total Equity See oe ee ee el eee 62,090,513 S05) 46.2 


Total Assets ene cranial aa aie Pere 


518,363,640 


Assets amounting to $7,731,758, in support of U.S. re- 
insurance liabilities, are lodged with a U.S. trustee. These 
assets are included in the portfolio described above and 
consist mainly of U.S. Government securities. 


1976 Outlook 


As at this date, the outlook for 1976 is one of cautious 
optimism. The concensus for Canada’s economy this year 
is that there will be some improvement over 1975. A 
housing target of 235,000 new starts has been set by the 
Federal Government and on the basis of 1975 performance 
when more than 230,000 new housing units started, this 
target should be achieved. The financial institutions have 
already indicated that there will be an increased supply of 
mortgage funds available this year. We expect to write a 
good volume of new business and, aided by the contribu- 
tion to current earnings from business written in previous 
years, we look for a satisfactory increase in earnings. 


Federal Government programs to assist low-moderate 
income families to become homeowners, and to stimulate 
construction of more apartments, are being revised and 
greater participation by the private financial institutions is 
expected. There is provision for participation in these 
programs by the private mortgage insurance companies 
and the necessary arrangements are being worked out with 
Federal Government officials. While the programs have 
merit in concept, the housing industry may not be able to 
produce the desired housing on the scale expected. Land 
and construction costs make it difficult for many builders 
to meet the guidelines established. Another factor which 
will influence the volume of new rental construction is the 
introduction of provincial rent controls and developers 
are concerned about the length of time these controls will 
remain in force and their effect on economic viability and 
marketability of such developments. 


In November, 1975, the Federal Government announced 
that lenders would be asked to restrict all high-ratio house 
loans, whether insured under NHA or through the private 
insurers, to the limits in force for non-subsidized NHA 
loans. A formal letter of request was sent to lending 
institutions by the federal Minister of State for Urban 
Affairs in February of this year. The NHA limits have just 
been increased and now range from $44,650 to $55,000 
depending on location. MICC’s average high-ratio house 
loan (for both new and existing houses) was $35,698 last 


year and less than 12% of commitments issued, were in 
excess of $50,000. It is our view that the loan limits will 
not have any significant effect on our business. 


Our volume of outstanding commitments at year end 
(commitments to insure issued to lenders which had neither 
turned into insurance in force or been cancelled), stood at 
a high level — approximately $1.4 billion. This figure will 
ensure a substantial volume of new premiums in 1976. 


The importance of non high-ratio house loan programs 
continues to grow and in 1975 accounted for 40% of 
premiums written. This year our new program of insuring 
second mortgages on houses, will begin to make a contribu- 
tion to new premiums written. Terms and conditions for 
this coverage have been conservatively established and 
careful underwriting practices will be followed to ensure 
that this will be completely acceptable business from a 
quality standpoint. 


Staff 

A large measure of the progress of the company is due 
to the contribution made by our head and regional office 
staff. Their efforts are deeply appreciated. 


On October Ist, Gardner English retired as Chairman 
of the Board and Chief Executive Officer of the Company. 
He remains as a member of the Board of Directors of both 
The Mortgage Insurance Company of Canada and its 
parent MICC Investments Limited. Mr. English was the 
first Chief Executive Officer of the Company and has played 
a major role in its affairs since the first commitment to 
insure was issued on June 24th, 1964. On behalf of the 
Board of Directors, I wish to thank him sincerely for his 
efforts over the past eleven years. 


RT, RYAN, 


President and 
Chief Executive Officer 


March 3rd, 1976. 


THE MORTGAGE INSURANCE COMPANY OF CANADA 
BALANCE SHEET 


ASSETS 
1S 1974 
$ $ 
Cash and Accounts Receivable 
CASING EF rts cea ck ta oie er aa Seana aha Dire 2) ep me TON ea tea 508,656 400,918 
Premiums receivables yrs tics ce eee ee tee ee 1,250,000 400,000 
Interest accmed rand sundty recelva Diess. cami ote ee tae 1,564,646 403,775 
Due fromvoiher insurance: companies. supe sc eee ee tei ee 152,491 —_ 
Foreign income taxes recoverablees:merns asain no 2 eaten eae eerie ee SLOIS19. — 
3,786,312 1,204,693 
Investments 
Bonds, debentures and stocks, at authorized values (note 1)............... TS OPAL TAS} 87,341,777 
Moptea pes are cena co: bee ate actin eRe © cassia nin Open eae ae ee rae 444,212 463,074 
Real esta terres acy cka cee eet Tk Pe er at nor calc Oe nae ae een 322M 400,000 


L780 88,204,851 


Signed on behalf of the Board 


GARDNER ENGLISH, Director 
G. D. SUTTON, Director 


121,524,987 89,409,544 


NN 


LIABILITIES 


Accounts Payable 


Dille to other insurance companiesnug.cit cm crntm nen sne tee wales ne as ae 
LO yiStON LOL NIMS tear takeiea ome ae eR RO GMs Gat T SS a ameSNGe wry citer anton lee 
Accounts payableand accrued Wabibtessscsye sss av cocks aca elon ba ok 
| LoS AWRNIMI Glogs Coto OYE 11 0} (ree ai rl ra Pa pneu a PCP Ora are a Pe 
INCOME RESEDA V Ale turn te ecient ieee rar din Bi, shat EA Aa BLeahe Bree 


Dueronkundelivercd’secunitieswu ere eo een ae nee ee 


Reserves 


Pesetve (on wieatned Premiums. caves 42-4. Hen CMe ORO AIA T Miale eta les 
XOCIEOMal ONC YMECSELV Esse crust ete: matirn eaeeeiraead ict tetyee a © WAG SS See 


Reserve. 1OrimregisiereG TeinsuranCe se... Gian aad 462) 3 oF ptyoitie leis oc. er 


SHAREHOLDERS’ EQUITY 
Capital Stock (note 2) 


Authorized — 


300,000 8° non-cumulative preferred shares with a par value 
of $100 each, redeemable at par 


200,000 common shares with a par value 
of $100 each 


Issued and fully paid — 


LO MOOMIGeletEeG iS ARESha snieiiG ao take olathe bation aks ak haw ve isc S 
LOS Mia Oem Ots TAT OS. esau ostetcceia ene UA NLASER aS wracacs wx oreare wR Nim yave 


PL G UL CIs Serie oN r ee Pe achin pc ney Eire Cmict. pty meee nk ene AR hr ee a er ec 


1975 1974 
$ $ 
27,408 311,232 
1,391,106 198,399 
697,974 212,703 
105,659 367,801 
111,989 96,360 
42,237 71,250 
2,376,373 1,257,745 
55,285,406 44,027,503 
3,845,573 2,060,220 
382,692 334,213 
59,513,671 46,421,936 
61,890,044 47,679,681 
14,000,000 = 
10,814,500 10,814,500 
34,820,443 30,915,363 
59,634,943 41,729,863 
121,524,987 


89,409,544 
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HEAD OFFICE 


Suite 1212, 401 Bay Street 
Toronto, Ontario M5H 2Y4 


UNDERWRITING 
Assistant Vice-President 


& Chief Underwriter — Georges W. Carpentier 


Supervisor, Lease Guarantee 


—C. E. Madden 


Supervisor, Mortgage Insurance — K. Antaya 


BUSINESS DEVELOPMENT 
Director — C. E. Locke 


ADMINISTRATION AND PERSONNEL 


Supervisor — J. W. Stewart 


INVESTMENTS 
Investment Officer — Barry A. Morrison 


CONSTRUCTION INSPECTION 
Chief Inspector — J. G. Kingston 


REGIONAL OFFICES 


HALIFAX 


Suite 722, Cogswell Tower 
Scotia Square 

Halifax, Nova Scotia B3J 2V9 
Manager — Sylvio Philippe 


QUEBEC 


Main Floor, 1134 Chemin St-Louis 
Place Sillery Nord 

Quebec, P.Q. GIS 1E5 

Manager — Gilles Bruneau 


MONTREAL 


Suite 504, 4 Place Ville Marie 
Montreal, P.Q. H3B 2E7 
Manager — J. D. Boudreau 


OTTAWA 


Suite 606, 170 Laurier Avenue West 
Ottawa, Ontario KIP5V5 
Manager — Gordon McLean 


TORONTO 

Suite 507, 401 Bay Street 

Toronto, Ontario M5H 2Y4 
Manager — George Pennie 
Assistant Manager — David Stewart 


WINNIPEG 

Suite 1010, 330 Portage Avenue 
Winnipeg, Manitoba R3C 0C4 
Manager — E. P. Wasslen 


EDMONTON 

Suite 1317, 10025 Jasper Avenue 
Edmonton, Alberta TS5J 2W1 
Manager — C. W. Whelan 


VANCOUVER 

Suite 1401, 1177 West Hastings Street 
Vancouver, B.C. V6E 2L1 

Manager — R. S. Kunciak 

Assistant Manager — Tudor Weeks 
Business Development Officer — W. C. Lee 
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For the six months 
ended June 30, 1975 


PRESIDENT’S REPORT TO SHAREHOLDERS: 


The six month period ending June 30, 1975 witnessed the achieve- 
ment of favourable operating results for the company. Its subsidiary, 
The Mortgage Insurance Company of Canada, issued commitments 
for $1,173,508,000 compared with $1,458,058,000 for the same period 
of 1974. While the level of commitments issued was lower for the half 
year, business committed in the second quarter was substantially 
higher than in the first, and nearly equalled the second quarter of 
1974. Premiums on new business written amounted to $9,125,834 as 
against $11,456,907 last year. 


Underwriting revenue rose to $4,459,880 from $3,961,610 for the 
comparable 1974 period. Investment income showed an increase to 
$3,990,391 from $2,282,686. Total revenue amounted to $8,450,271. 


Losses from claims amounted to $859,971 for the six month period. 
In 1974, claims losses for the same period were $331,016. While the 
increase appears to be relatively substantial, losses are moderate in 
relation to insurance in force, and losses for the second quarter are 
lower than in the first quarter of 1975. 


Net earnings for MICC Investments Limited for the quarter on a 
consolidated basis were $4,281,566 before loss on disposal of stocks. 
This compares with $2,934,603 before gain on disposal of stocks of 
$84,511 in 1974. Earnings per share were 75¢ on 5,711,080 shares out- 
standing; the 1974 figure was 64¢ on 4,594,752 shares outstanding 


On June 30, 1975 a dividend of 6¢ per share was paid on the 
common shares of the company. 


In the second quarter the gradual improvement in house sales 
continued, but at a relatively slow pace. This favourable trend was 
counterbalanced by a rise in mortgage interest rates. Housing starts 
have not shown as much improvement as had been hoped for by 
government and the construction industry. However, signs that the 
recession is receding may provide the necessary consumer and industry 
confidence to stimulate construction in the fall. Such a recovery would 
be favourable to your company’s prospects. 


GARDNER ENGLISH 
President 


August 7, 1975 


MICC INVESTMENTS LIMITED 


AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


For the six months ended June 30, 1975 
(With comparative figures for the six months ended June 30, 1974) 


SOURCE OF FUNDS 
Operations— 
Net earnings for the period...... 
Income taxes deferred........... 
Depreciation =. 44-420 esas 


Funds generated from operations... .. 


Increase in Deferred Revenue........ 


Decrease in loan to trustees under 
employee stock purchase plan.... 


USE OF FUNDS 
Decrease in accounts payable......... 


Increase in cash and 
accounts receivable.............. 


Purchases of fixed assets............. 
Dividend 4st nw ean oe ee es 


FUNDS AVAILABLE FOR 
J Do Aa Sag MA 8 OAS Rs eee ee 


INVESTMENTS— 
BEGINNING OF PERIOD......... 


INCREASE (DECREASE) ON 
UNREALIZED LOSS ON STOCKS. 


INVESTMENTS—END OF PERIOD... 


1975 


$ 4,242,170 


544,213 
22,416 


4,808,799 
5,460,630 


39,885 
10,309,314 
27,341 


I Wo ae il 
10,778 
685,330 


2,441,166 


7,868,148 


87,003,033 
94,871,181 


1,992,523 


$ 96,863,704 


1974 


$ 63,019,114 
135,500 
20,690 


3,175,304 
8,374,617 


8,610 
11,558,531 
1,428,301 
209,732 
51,476 


413,528 
2,103,037 


9,455,494 


63,411,689 
72,867,183 


(3,026,210) 
$ 69,840,973 


MICC INVESTMENTS LIMITED 


AND SUBSIDIARY COMPANY 


CONSOLIDATED BALANCE SHEET 


June 30 
1975 1974 
ASSETS 
Cash and Accounts Receivable....... $ 3,054,849 $ 2,149,585 
Investinentsse see ates wee ee Ae te 96,863,704 69,840,973 
OTR Er ASSCCS 9a te cree ieee nie ge eae 445,068 497,992 
$100,363,621 $ 72,488,550 
LIABILITIES 
ACCOUN LS baya Dlereene a een San e215:Gco See le2, 108 
Deferred Reveniicaaes eee so ae: 48,121,855 38,095,668 
Deferred Income Taxes............-. 2,298,296 1,284,083 


$ 51,638,830 $ 40,501,858 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized— 
10,000,000 (1974—10,000,000) 
common shares without par value 
Issued and fully paid— 
5,711,080 (1974—4,594,752) 


COMMONS ares ae eee ee $ 37,480,189 $ 26,266,909 
Retainedtiarnincs. eee eer 15,086,330 9,662,436 
52,516,519 35,929,345 

Unrealized Loss on Stocks............ 3,791,728 3,942,653 
48,724,791 31,986,692 


$100,363,621 $ 72,488,550 


NOTE: Comparative figures have been restated to reflect change in accounting policy 
described in Note 8 to 1974 financial statements. 


CONSOLIDATED STATEMENT OF EARNINGS 
For the six months ended June 30, 1975 


(With comparative figures for the six months ended June 30, 1974) 


ST 1974 
REVENUE . 
Net Premiums written........... $ 9,125,834  §$ 11,456,907 
ADDCa OM tees munis 2 ey es 754,450 1,038,178 
COMMISSIOM INCOME... as se es 15,873 5,084 
9,896,157 12,500,164 
Less: Increase in 
Deferred Revenue......... 5,406,210 8,538,554 
Underwriting Revenue............... 4,459,880 3,961,610 
Investment income 
Interest and Amortization....... 1,678,822 1,228,021 
Bidens Ween ens cakes et ts 2,311,569 1,054,665 
3,990,391 2,282,686 
SAOUZ(1 6,244,296 
EXPENSES 
Insurance underwriting and 
policy issuance expenses......... 830,517 659,569 
PPPENANI, (AMES wee lk es Ke 184,374 228,981 
1,014,891 888,550 
Less: Increase in 
Deferred Expenses......... 15,174. 163,987 
899,717 12A., 618 
Losses on claims incurred............ 859,971 331,016 
Other operating expenses...... 447,098 438,964 
2,206,786 1,494,593 
Earnings before Income Taxes............ 6,243,485 4,749,703 
Provisions for Income Taxes 
CORICT OU Roe oO ae ie eee tess cs dee Ply. (06 1,679,600 
ISLET ROR ee ee ae tone SEH cel oe ads p44 215 135,500 
1,961,919 1,815,100 
Earnings before Realized Gain or Loss on 
DISpOsA LOT SUOCKS: 0.6 Geb eee eh ~ _ 4,281,566 2,934,603 
Realized Gain (Loss) on Disposal of Stocks (39,396) 84,511 
Net earnings for the Period.............. $ 4,242,170 So. 3.019,114 


Earnings per Share 
Harnings before Realized Gain or Loss 
on Disposalol Stocks «2 vos0.a.e 75¢ 64¢ 
Net HMarnings for period... ....... 1... 74¢ 66¢ 


MICC 
INVESTMENTS 
LIMITED 


BOX 14, 401 BAY STREET, TORONTO, ONTARIO M5H 2Y4 


